STATE OF CALIFORNIA—HEALTH AND WELFARE AGENCY
Watane T o iy 4 e

DEPARTMENT OF SOCIAL SERVICES
744 P Street, Sacramento, CA 95814

February 24, 1989

ALL COUNTY LETTER NO. 89-21

TO: ALL COUNTY WELFARE DIRECTORS

SUBJECT: JONES et al. v YEUTTER et al., CLASS ACTION LAWSUIT -
BUDGETING OF CWD PAID GRANTS IN FOOD STAMPS

REFERENCES: All County Letter 88-150, dated December 2, 1988;
63-503,232(c) (4); EMC 2 DHS #89028

This is a follow-up to systems message FEMC 2 DHS #89028, February 21, 1989,
which provided information on the c¢lass action lawsuit filed in the United
States District Court against the United States Department of Agriculture and
the California Department of Social Services. The lawsuit challenges the
policy outlined in All County Letter (ACL) 88-150 which requires the
retrospective budgeting of County Welfare Department (CWD) paid grants,
received by food stamp households in the beginning months, when the County was
unable to prospectively budget such grants,

As indicated in EMC 2 DHS #89028, an agreement {attachment) between all
parties was signed on February 17, 1989. The conditions of the agreement
require the following:

o Effective the date the agreement was signed by all parties, February 17,
1989, ACL 88-150 is withdrawn.

o  Any notices of action (NOA) sent as a result of ACL 88-150 affecting March
eligibility or benefits must be rescinded.

o Beginning with the March allotment, if an otherwise eligible food stamp
household actually loses benefits because the proposed reduction or
termination was not promptly withdrawn as required by the agreement,
benefits must be immediately restored.

The agreement indicates the State will be held "harmless for any quality
control errors which may occur in the period during which this agreement is in
effect and which errors result from the State's implementation of the terms of
this agreement.," We believe this means that the State and Counties will be
held harmless for Federal active sample errors that result from being out of
compliance with current Federal regulations on budgeting CWD paid grants.




The conditions of this agreement will remain in effect pending the outcome of
the lawsuit. If you have any questions, you may contact the Food Stamp Policy
Implementation Bureau at (916) 322-5330.

Sincergly,

ROBERT A. AOREL
Deputy Director

Attachment

ce:  CWDA
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AGREEMENT AMONG THE PARTIES PENDING RESOLUTION OF CASE

plaintiffs have filed litigatiod before the United States
pistrict Court for the central pistrict of california entitled

Jones, et al. v, YeutteX, et al., v.8.p.C., E.D. Cca., Civil Ro.

89-0768 WDK (JRx). The plaintiffs, defendant Clayton K. yeutter,
secretary of Agriculture: and defendant Linda MecMahon, Director of
the California Department of Social Services; by and though their

respective counsel, hereby agree to the following:

1. This agreement ghall becomé effective immediately upen

execution by counsel for the respective parties herein.

2. In exchange for the following terms agreed €C by
defendants, plaintiffs will not seek an order of temporary and/ox
preliminarcy relief from the court on pehalf of the named plaintiffs

or the putative clesy members.

3. Effective the date this agreement ;8 executed DY all
parties, +he State defendant agrees to withdravw California
pepartment of Social Sexvices a1l County Letter No. B88-150,

attached to the Complaint nerein as Exhibit 2.
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4, Within one business day of the date

LLEGAL. AID FOUMND. A

that plaintiffs relefax

this executed agreement to gtate defendant at 516-445-4846,

attention Sharon Aindley, Légal Affairs, defendant McMahon shall

notify in writing

all county departments of social services that

All County Letter No. B88-150 has peen withdrawn, effective

immediately. pefendant McMahon shall as

notice is delivered by telegraph,

other comparable means intended to aggure

the following pusiness day.

is telefaxed to +he State defendant,

» new All County Lette

social services
comparable county
effective date of

deny food stamps t

a result of implementation of withdra

150.

6, The zforem
~hat, as of the da

time thereafter,

5. Within five business days of

sure that tnis written

eXpress mail, alectronic mail or

delivery no later than

the date that this agreement
defendant McMahon shall igaue

r which shall direct county departments of

to withdraw any Notice of Action o©F pther

action which jg affective gubgeguent €0 the

+hig agreement and would purport to reduce O

o any otherwise eligible

entioned newvw a1l County L

food atanmp nouvsehold 28

wn A1l County vetter No. 88-

otter shall also provide

te that this agreement becomes effective and any

in the event ehat any otherwise eligible food
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stamp nousehold suffers an actual reduction or denial of food

stamps &as & result of the inadvertent implementation of withdrawn
All County Letter No. 88-150, any guch food stamps ghall De
restored on an expedited pasis to the nousehold once ¢hat esror

becomes kpown O the county department of gocial services.

7. Federal defendant shall hold the State defendant harmless
for any quality control erroxrs which may oCcur in the perlcd during

which this agreement is in effect and whxch errors result from

state defendant'’s implementation of the terms of this agreement

8. The parties nerein agree that this agreement shall remain
in effect until guch time as thig action is regolved esither by
supsequent agreement of the parties herein or DY judicial

disposition.

READ AND AGREED 0

sy Jo/m bl | oATED1 2/ z?/ 9y

BRIAN PA’I‘RICK LAWLOR

LEGAL AID FOUNDATION OF LOS ANGELES
1636 West Eighth street, Suite 313
Los Angeles, california 90017
Telephone: (213) 389-3581

tounsel for plaintiffs
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BY !

ROGER WEINER

OFFICE OF THE GENERAL COUNSEL
U.5. DEPARTMENT OF AGRICULTURE
14th & 1ndependence Ave., S.W.
rRoom 2304 - south Building
washington, D.C. 20250
Telephone: (202) 447-6522

counsel for pefendant clayton K. Yeutter,
secretary of U.S. pepartment of Agriculture
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By: "%{,&g—tf Su.ui DATED: 5@, (1, 1727

LESLEY AﬂN SIVE

DEPUTY ATTORNEY GENERAL

3580 wilshire Blvd,, Suite 800
Los Angeles, california 90010
Telephone! (213) 736-3478

counsel for pefendant Linda McMahon,
Director, california pepartment of
Social Services




